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The markets fell for the third consecutive month in October as all three major indices posted losses to cap off a difficult quarter. Both the S&P 500 and NASDAQ Composite crossed into correction territory after falling more than 10% from their recent highs. While corrections can trigger concern among investors, they can also be opportunities to acquire assets at a discount and provide breathing room for higher prices. With underlying economic trends remaining strong, the current correction is likely short-lived. In fact, the US economy grew at a 4.9% annual rate during the third quarter and added 336,00 jobs in September. Meanwhile, the Federal Reserve (Fed) chose not to hike interest rates again at its latest meeting, which bodes well for the fight against inflation and should improve market sentiment. 
Markets Slide for Third Straight Month
The broad-market S&P 500 (SPX) fell 2.2% in October after declining 4.9% in September and 1.8% in August. Likewise, the tech-heavy Nasdaq Composite (COMP) and the Dow Jones Industrial Average (DJIA) fell 2.8% and 1.4% respectively during October, adding to losses from each of the previous two months. 
Likely driving this decline are record yields for fixed-income investments like the frequently-cited 10-year Treasury note, which recently paid more than 5%. While stocks tend to be less attractive when investors can earn such favorable returns from lower-risk investments, 10-year Treasury yields are also an important benchmark for borrowing costs and market sentiment in general. 
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US Economy Booms 4.9%
The US economy grew at an impressive 4.9% annual rate during the third quarter, according to the latest report by the US Bureau of Economic Analysis. The government's initial estimate of US Gross Domestic Product (GDP) for July through September was more than twice the unrevised 2.1% pace recorded during the second quarter. It also represented the biggest increase in US economic growth since the last quarter of 2021. 
As expected, consumer spending led the charge during the third quarter, increasing by 4% compared to 0.8% for the second quarter. Inventories, exports, residential investment, and government spending also added to the surge. These strong GDP results indicate that the US is unlikely to enter a recession in the near future. CNBC
Fed Leaves Rates Unchanged
The US central bank chose to keep rates steady at its latest meeting despite stubborn inflation and a surprisingly resilient economy. This marks the third time this year that rates have been unchanged, following 11 increases that raised them from near-zero to over 5% in just 16 months. Despite this rapid increase and the resulting higher rates for consumer and business loans, consumer spending and business hiring remain strong. Although inflation has decreased from a peak of 9.1%, it's still well above the Fed's 2% target. Fed Chairman Powell acknowledges the long road ahead and indicates that additional rate hikes could be necessary. The Fed is proceeding cautiously due to uncertainties and risks, including tighter credit conditions that could weigh on the economy. The Fed will convene again in December to reassess the situation. Fox Business
Inflation, Jobs, and Wages Improve
The Consumer Price Index (CPI) jumped 0.4% in September and 3.7% compared to a year ago, according to the latest inflation report from the US Bureau of Labor Statistics. Both results were slightly above expectations. Core CPI, which excludes the more volatile energy and food sectors, was up 0.3% in September and 4.1% compared to a year ago. Meanwhile, the US job market continues to hum along, adding 336,00 jobs in September – almost double the 170,000 new jobs economists previously forecasted and an uptick of 100,000 over the previous month. Wages were also up 0.2% for the month and 4.2% compared to a year ago as the US economy continues to demonstrate its strength and resilience. CNBC, CBS



This material represents an assessment of the market and economic environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of future results. Forward-looking statements are subject to certain risks and uncertainties. Actual results, performance, or achievements may differ materially from those expressed or implied. Information is based on data gathered from what we believe are reliable sources. It is not guaranteed as to accuracy, does not purport to be complete and is not intended to be used as a primary basis for investment decisions. It should also not be construed as advice meeting the particular investment needs of any investor. Past performance does not guarantee future results.

Indices are unmanaged and investors cannot invest directly in an index. Unless otherwise noted, performance of indices does not account for any fees, commissions or other expenses that would be incurred. Returns do not include reinvested dividends.

The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general.  It is a market value weighted index with each stock's weight in the index proportionate to its market value.

The Nasdaq Composite Index is a market-capitalization weighted index of the more than 3,000 common equities listed on the Nasdaq stock exchange. The types of securities in the index include American depositary receipts, common stocks, real estate investment trusts (REITs) and tracking stocks. The index includes all Nasdaq listed stocks that are not derivatives, preferred shares, funds, exchange-traded funds (ETFs) or debentures.

The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 actively traded “blue chip” stocks, primarily industrials, but includes financials and other service-oriented companies. The components, which change from time to time, represent between 15% and 20% of the market value of NYSE stocks.

The Conference Board creates the Present Situation Index (PSI) from survey data of approximately 5000 households across the United States to gauge public opinion about the U.S. economy.  When the index is positive, people feel good about the current economic situation.  When negative, people are less optimistic.  The (PSI) along with the Expectations Index are used by The Conference Board to create the Consumer Confidence Index (CCI) which tells us how optimistic (or not) people are about the future of the economy.  

The Expectations Index is a component of the Consumer Confidence Index® (CCI), which is published each month by the Conference Board. The CCI reflects consumers’ short-term—that is, six-month—outlook for, and sentiment about, the performance of the overall economy as it effects them. The Expectations Index is made up of the average of the CCI components that deal with six-month outlooks for business, employment, and income.















































©2023 Wealthcare Capital Management LLC and Wealthcare Advisory Partners LLC ("Wealthcare") is a registered investment advisor with the U.S. Securities and Exchange Commission (SEC) under the Investment Advisors Act of 1940.  All Rights Reserved.  

Information contained herein is at a point in time and subject to change without notice. Information is derived from sources which are believed to be reliable but are not independently audited. 

This content is for informational purposes only and is not advice for any individual or a recommendation of any specific investment product or strategy.  Wealthcare cannot guarantee any specific financial return results for any client or guarantee a client will in all circumstances of changing personal financial goals and market conditions be able to remain in a client's Wealthcare Plan Comfort Zone®.   Past performance is not a guide to future returns.  All investments carry a degree of risk of loss of principal and there is no assurance that an investment will provide positive performance over any period of time.  
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