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MONTHLY MARKET RECAP


December 2024 Market Recap 








The stock market closed out 2024 on exceptional footing, with all the major indices reporting double-digit gains for the year. The Federal Reserve (Fed) also dropped rates by a quarter-point in December -- marking the second decline in a row -- but warned that, while more rate cuts are likely in 2025, the number of cuts will be less than previously anticipated. Mortgage rates remained elevated during December and will not likely see a significant reduction in 2025, given the yield outlook for longer term fixed rate securities. December also ushered in a November jobs report that outpaced expectations, caping a string of solid monthly gains.
Markets Surge in 2024
The markets finished 2024 with a bang and added to a winning streak that dates back to 2020. The tech-heavy NASDAQ Composite Index led the way during 2024, up 29% compared to 2023. The broad market S&P 500® (SPX) also closed out 2024 on a positive note, up 23% compared to a year earlier. Over the past two years, the SPX gained 53%, the best two-year performance since the 1997-98 rally. Meanwhile, the Dow Jones Industrial Average® (DJIA) was up 13% for 2024.

Driving the historical gains have been a steady march of positive economic reports, including solid economic growth, a strong jobs market, and moderating inflation. The Fed also changed course during 2024, cutting rates and signaling that more rate cuts are on the table for 2025, even though at a slower pace than anticipated. The markets also reacted favorably to a second Trump administration, including potential tax cuts and a moderating regulatory environment. Stocks also took advantage of an AI-driven euphoria over the potential benefits the new technology may deliver across the commercial spectrum.
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Fed Cuts Rates but Projects Fewer Cuts in 2025
Taking very few by surprise, the Fed cut its key interest rate in December by a quarter point to 4.25% to 4.5%. What did surprise many was that the Fed now plans fewer rate cuts in 2025 than previously anticipated. In September, the central bank planned to lower rates four times in 2025. That number now stands at two interest rate cuts of a quarter-point each. Remarks from Fed Chairman Jerome Powell backed up this thinking and pointed to a more "neutral" approach to cuts in 2025, meaning just enough to keep the economy going without overheating and adding to inflation. According to Powell, "I think that a slower pace of (rate) cuts really reflects both the higher inflation readings we’ve had this year and the expectations that inflation will be higher." The Fed is also navigating new uncertainties likely coming in 2025, including a wide range of tax cuts from the Trump administration -- which could stimulate growth -- and a variety of potential tariffs, which could add to inflation. AP News
Mortgage Rates Remain High
Mortgage rates rose again in December, closing out 2024 about where they began. The average rate on the benchmark 30-year fixed-rate mortgage was 6.85% for the last week in December, up from the 6.72% reading for the week earlier, according to data from Freddie Mac. While that's down from recent highs of nearly 8%, interest rate cuts by the Fed have not translated into lower mortgage rates as many hoped. One of the big drivers of those stubborn rates is that mortgage rates react less to cuts by the Fed -- which tend to mirror shorter term rates -- and more to the movement in longer term rates like the 10-year Treasury Note, which remains elevated. With inflation remaining above the Fed's target rate of 2%, yield on the 10-year Treasury will likely stay higher in 2025 and, as a result, mortgage rates will likely not fall as much as many would like. Yahoo Finance
Job Growth Rises Again
The US economy added 227,000 jobs in November, according to the latest data from the US Bureau of Labor Statistics. The results outpaced analysts' estimates, which called for November adding 200,000 jobs. November's results were also a significant improvement from October's initial report of just 12,000 jobs added, which were distorted by striking workers and hurricane-related reductions. And while October was revised up to a net gain of 36,000 jobs, the month still represented the lowest monthly increase since December 2020. Healthcare, government, and leisure and hospitality drove last month's gains, as they have for much of the past year. Wage growth was also stronger than anticipated, up 0.4% for November and 4% compared to a year-ago. The US has now added jobs for 47 consecutive months, marking the third longest expansion. However, the unemployment rate rose to 4.2% in November from 4.1%, and a growing number of workers are taking longer to find a job, both signs that the labor market is cooling as many expected. CNN

This research material was prepared by Burritt Research, Inc.

This material represents an assessment of the market and economic environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of future results. Forward-looking statements are subject to certain risks and uncertainties. Actual results, performance, or achievements may differ materially from those expressed or implied. Information is based on data gathered from what we believe are reliable sources. It is not guaranteed as to accuracy, does not purport to be complete and is not intended to be used as a primary basis for investment decisions. It should also not be construed as advice meeting the particular investment needs of any investor. Past performance does not guarantee future results.

Indices are unmanaged and investors cannot invest directly in an index. Unless otherwise noted, performance of indices does not account for any fees, commissions or other expenses that would be incurred. Returns do not include reinvested dividends.

The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general.  It is a market value weighted index with each stock's weight in the index proportionate to its market value.

The Nasdaq Composite Index is a market-capitalization weighted index of the more than 3,000 common equities listed on the Nasdaq stock exchange. The types of securities in the index include American depositary receipts, common stocks, real estate investment trusts (REITs) and tracking stocks. The index includes all Nasdaq listed stocks that are not derivatives, preferred shares, funds, exchange-traded funds (ETFs) or debentures.

The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 actively traded “blue chip” stocks, primarily industrials, but includes financials and other service-oriented companies. The components, which change from time to time, represent between 15% and 20% of the market value of NYSE stocks.

The Conference Board creates the Present Situation Index (PSI) from survey data of approximately 5000 households across the United States to gauge public opinion about the U.S. economy.  When the index is positive, people feel good about the current economic situation.  When negative, people are less optimistic.  The (PSI) along with the Expectations Index are used by The Conference Board to create the Consumer Confidence Index (CCI) which tells us how optimistic (or not) people are about the future of the economy.  

The Expectations Index is a component of the Consumer Confidence Index® (CCI), which is published each month by the Conference Board. The CCI reflects consumers’ short-term—that is, six-month—outlook for, and sentiment about, the performance of the overall economy as it effects them. The Expectations Index is made up of the average of the CCI components that deal with six-month outlooks for business, employment, and income.









































©2025 Wealthcare Capital Management LLC, Wealthcare Advisory Partners LLC, and Wealthcare Capital Partners LLC ("Wealthcare") is a registered investment advisor with the U.S. Securities and Exchange Commission (SEC) under the Investment Advisors Act of 1940.  All Rights Reserved.  

Information contained herein is at a point in time and subject to change without notice. Information is derived from sources which are believed to be reliable but are not independently audited. 

This content is for informational purposes only and is not advice for any individual or a recommendation of any specific investment product or strategy.  Wealthcare cannot guarantee any specific financial return results for any client or guarantee a client will in all circumstances of changing personal financial goals and market conditions be able to remain in a client's Wealthcare Plan Comfort Zone®.   Past performance is not a guide to future returns.  All investments carry a degree of risk of loss of principal and there is no assurance that an investment will provide positive performance over any period of time.  
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