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Stock markets across the board dropped in February as investors digested the possibility that the usual march of positive economic reports -- especially on the consumer front -- may be coming to an end. Retail sales dropped in January at a rate not seen since March 2023 while consumer confidence dropped to its lowest level in four years. The Atlanta Fed’s GDP Now measure is forecasting first-quarter output falling 1.5%. However, mortgage rates marked their most dramatic decline since mid-December, a rare positive sign for the housing market. Investors are also nervous about how the Trump administration's tariff policy will affect growth and the on-going geopolitical uncertainty in Ukraine and the Middle East.
Markets Tumble in February 
The markets pulled back in February as uncertainty and volatility took center stage. The tech-heavy NASDAQ Composite Index (COMP) led the way lower in February, losing nearly 4% and marking the worst month for the index since April 2024. The Dow Jones Industrial Average® (DJIA) and the broad market S&P 500® (SPX) also took hits, falling 1.6% and 1.4% respectively.

Investors appear to be rattled on a variety of fronts. The steady march of positive economic reports may be softening as early indications point to an increasingly nervous and pessimistic US consumer. The specter of harsh tariffs on imported goods by the Trump administration is also weighing on stocks as many think that deep and punitive tariffs will damage the US economy. Geopolitical pressures -- including uncertainty over peace in Ukraine -- are also adding volatility to the markets as investors react to a rapidly evolving foreign policy environment.
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US Retail Sales Soften Significantly
US consumers took their foot off the gas in January and sharply curtailed their spending, according to the latest report from the US Census Bureau. US retail and food service sales fell 0.9% in January -- significantly below Dow Jones estimates, which called for a drop of just 0.2% -- and marked the largest drop since March 2023. Excluding autos, retail sales fell 0.4%, also significantly worse than forecasts, which called for a jump of 0.3%. Autos are often excluded from retail sales figures because they can be more volatile than other categories.

Sales at sporting goods, book, and music stores fell 4.6% during January. Spending on motor vehicles and gas also took a step back, falling 2.8%. Food and drinking establishments -- as well as gas stations -- reported an increase of 0.9%.

Since consumer spending makes up about two-thirds of all economic activity in the US, January's report is likely a warning shot of a potentially weakening US economy. CNBC
Consumer Confidence Tumbles 
US consumer confidence plunged in February, marking the biggest monthly drop in more than four years, according to the latest data from the Conference Board. The consumer confidence index fell to 98.3 in February from 105.3 in January, far below economists' expectations, which called for a reading of 103. The seven-point drop also marked the largest month-to-month decline since August 2021.

Consumers' assessment of current business and labor conditions fell 3.4 points to 136.5. Consumers' short-term outlook for labor, business, and income also dropped, declining 9.3 points to 72.9. The expectations index is not below the threshold of 80, which can signal a recession down the road. Consumers are becoming increasingly concerned over inflation, trade, and tariffs.

According to Stephanie Guichard, Senior Economist the Conference Board, "in February, consumer confidence registered the largest monthly decline since August 2021. This is the third consecutive month on month decline, bringing the Index to the bottom of the range that has prevailed since 2022." She added, consumers' "views of current labor market conditions weakened. Consumers became pessimistic about future business conditions and less optimistic about future income. Pessimism about future employment prospects worsened and reached a ten-month high." Conference Board
Mortgage Rates Drop
Despite worsening news on the consumer and tariff front, mortgage rates marked their most dramatic decrease since mid-December at the end of February, according to Freddie-Mac. The average rate on the benchmark 30-year fixed rate mortgage fell to 6.76% for the week ending February 27, down from 6.85% for the prior week. Mortgage rates are now at their lowest level in over two months.

Lower mortgage rates are a welcome signal to a housing market that has floundered under a lack of inventory, high prices, and high mortgage rates. Higher mortgage rates tend to discourage prospective buyers from entering the market while encouraging prospective sellers to stay put. But that may finally be changing. Realtor.com

This research material was prepared by Burritt Research, Inc.

This material represents an assessment of the market and economic environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of future results. Forward-looking statements are subject to certain risks and uncertainties. Actual results, performance, or achievements may differ materially from those expressed or implied. Information is based on data gathered from what we believe are reliable sources. It is not guaranteed as to accuracy, does not purport to be complete and is not intended to be used as a primary basis for investment decisions. It should also not be construed as advice meeting the particular investment needs of any investor. Past performance does not guarantee future results.

Indices are unmanaged and investors cannot invest directly in an index. Unless otherwise noted, performance of indices does not account for any fees, commissions or other expenses that would be incurred. Returns do not include reinvested dividends.

The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. It is a market value weighted index with each stock's weight in the index proportionate to its market value.

The Nasdaq Composite Index is a market-capitalization weighted index of the more than 3,000 common equities listed on the Nasdaq stock exchange. The types of securities in the index include American depositary receipts, common stocks, real estate investment trusts (REITs) and tracking stocks. The index includes all Nasdaq listed stocks that are not derivatives, preferred shares, funds, exchange-traded funds (ETFs) or debentures.

The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 actively traded "blue chip" stocks, primarily industrials, but includes financials and other service-oriented companies. The components, which change from time to time, represent between 15% and 20% of the market value of NYSE stocks.

The Conference Board creates the Present Situation Index (PSI) from survey data of approximately 5000 households across the United States to gauge public opinion about the US economy. When the index is positive, people feel good about the current economic situation. When negative, people are less optimistic. The (PSI) along with the Expectations Index are used by The Conference Board to create the Consumer Confidence Index (CCI) which tells us how optimistic (or not) people are about the future of the economy.  

The Expectations Index is a component of the Consumer Confidence Index® (CCI), which is published each month by the Conference Board. The CCI reflects consumers' short-term—that is, six-month—outlook for, and sentiment about, the performance of the overall economy as it effects them. The Expectations Index is made up of the average of the CCI components that deal with six-month outlooks for business, employment, and income.
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Information contained herein is at a point in time and subject to change without notice. Information is derived from sources which are believed to be reliable but are not independently audited. 

This content is for informational purposes only and is not advice for any individual or a recommendation of any specific investment product or strategy. Wealthcare cannot guarantee any specific financial return results for any client or guarantee a client will in all circumstances of changing personal financial goals and market conditions be able to remain in a client's Wealthcare Plan Comfort Zone®.   Past performance is not a guide to future returns.  All investments carry a degree of risk of loss of principal and there is no assurance that an investment will provide positive performance over any period of time.  



[image: ]


Two James Center, 1021 East Cary Street, Suite 702 | RICHMOND, VA 23219 | 804.644.4711
WEALTHCAREGDX.COM

image1.png
N

&

WEALTHCARE

financial guidance for life




image10.png
N

&

WEALTHCARE

financial guidance for life




image2.png
UsisPx

6000

5750

5500

5250

5000

4750
Apr2a Jun 24 Aug 24 oaze Dec 24 Feb 25




image3.png
0
WEALTHCARE

financial guidance for life




